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[N.B. The figures in the right margin indicate full marks. Answer any five queslt\i&)mi.{ ]
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(a) Define Integrated Treasury. What are the major. differences
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between Integrated Treasury and Traditional Treasury
Management?

Briefly describe the three pillars of Asset Liability Management
(ALM). ;

What are the Pros and Cons of Asset Liability Management?

What is Cash Reserve Ratio (CRR)? How commercial banks
maintain CRR? -

Briefly describe the ‘Demand for Money’ with example.

Describe the varieties of Government securities in the context of
Bangladesh.

Define foreign Exchange market. What are the advantages and
disadvantages of it?

In Planning a business trip to Australia you have budgeted EUR
10,000 for expenses. The current exchange rate for EUR/USD is
1.1200 and for AUD/USD, it is 0.7500. () Calculate EUR/AUD
cross-exchange rate (up to four decimal points). (i7) Using the
cross-exchange rate calculated above, determine how much
AUD you will have after exchanging your EUR 10,000 to AUD.

Expo-International Co. exports its products to multiple countries
and earns revenues in various currencies. In recent months, there
has been significant volatility in foreign exchange rates,
particularly with the currency of one of its major markets,
country Alpha. The currency of country Alpha has depreciated
by 20% against Expo-International Co. & home currency. As a
result, the revenue generated in country Alpha, when converted
to home currency, has substantially decreased. Is it an example
of transaction risk, economic risk, or translation risk? Explain
briefly.

What is ALCO paper? Briefly describe the contents of ALCO paper.
Define Maximum Cumulative Outflow (MCO) and Liquidity
Coverage Ratio (LCR).

What are the essential characteristics of a Contingency Funding
Plan (CFP)? :
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10. Write differences between the following (any four):.

(/) Repo and Reverse Repo
(ii)) Primary Market and Secondary Market
(iii) Bid Rate and Ask Rate
(iv) Call Money and Short Notice Money
(v) Money Market and Foreign Exchange Market
(vi) Primary Dealer (PD) and Authorized Dealer (AD)
(vii) Bear Market and Bull Market.

Marks

(a) Define derivatives. What are the advantages of using derivative contracts? 4

(b) Briefly describe the participants in derivatives contracts. 6

(¢) Differentiate between Futures Contracts and Forwards Contracts. 4

(d) Trunk Road corporation, a global manufacturing company faced 6
significant exposure to commodity price volatility due to its
reliance on raw materials for production. To address this
challenge, how can Trunk Road Corporation mitigate the impact
of commodity price fluctuations, and enhance financial flexibility
by using derivatives strategically?

(a) What are the key features of fixed income securities? Briefly 10
discuss the Government Securities Market in Bangladesh. _

(b) What are the privileges of a Primary Dealer (PD) in the contest of 4

'Bangladesh?

(¢) Compute the price of a 10% coupon bond with 12 years of maturity 6
and a par value of Tk. 100,000.00 if the required yield is 12%.

(a) Define Credit Risk and Treasury Risk with example. 6

(b) What is risk analysis process? Describe the risk analysis process 6
from the viewpoint of a Treasury Manager.

(c). Describe the types of risk reporting in the context of Bangladesh. 4
(d) A bank had posted interest revenues of Tk. 80 million and interest 4
expenses from all of its borrowing of Tk. 50 million. If the bank
possesses Tk. 750 million in total earning assets, what is the net

interest margin of this bank?

(a) Recently Bangladesh Bank has instructed the scheduled banks to 8
execute new interest/profit rate for loans/investments
[SMART+Max 3.75%]. Evaluate the impact of this change In
treasury management of the Banking sector?

(b) Describe the key principles of BASEL-IIL. 8

(¢) Distinguish between money market and capital market. 4

Write short notes on any Five of the following: 4x5=20

(i) Commerciai paper

(i) Call money

(iii) Front Office

(iv) Chinese Walls

(v) Junk bond

(vi) Secured Overnight Financing Rate (SOFR)

(vii) ALM Desk '
(vii) Net Stable Funding Ratio (NSFR).
5x4=20
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